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ABSTRACT

Environment is a burning issue in today’s busingsdd. Environmental accounting is a branch of ameting. A
lot of studies have been made on this issue bubrme claims its appropriate success. ThispaperisPoospect of
Environmental Accounting Practices of 16 selecteigmprises in Bangladesh during the period 2018 Tiain objective
of the studyis to highlight the prospects of enuinental accounting practices in selected manufaoguenterprises.The
study is based on primary data. Primary data weskected through questionnaire. Questionnaires waepared on the
light of the study objectives of sample enterprisaslected data were processed manually and wéip lof Computer
software. As regards the prospect of environmeatabunting, the study identifies a number of péaémrospects like
disclose monetary value, environment friendly praidaompetitive advantages in the market, integragavironmental
consideration and non-monetary benefit to the stalder etc. The average mean score of Prospe@$#&in the scale of
3.The study also tries to forward some recommeadstio overcome the challenges. There is also okadroduction of
stock exchange listing requirements as to envirortatiénformation. These changes would definitelguga introduction
and use of EA in enterprises and provide an imp&iusiccountants to become involved in environmeataounting

mechanisms within organizations. These are inwite recommendation made by Lodhia, 1999.
KEYWORDS: Environment, Environmental Accounting, Prospectnifacturing Enterprises

INTRODUCTION

Prelude

Accounting is called language of Business. Businesgiires resources to manufacture products orerend
services; they operate in an environment from wiiety draw their resources and workforces, andehgironment and
community may be affected by their activities. Henihere is a need to evaluate the procedure fetioly the selected
enterprises as to how they quantify the environalesdsts and benefits and report the same to #ielsolders. At the
same time, the organization facing pressures frdfardnt stakeholders to cope with the environmeissues (Medley
1997). Some companies are now using environmesgaés to strengthen their market position and adoesew markets.
Environment is no longer a cost of doing businesker it is a catalyst for constant innovation, mearket opportunity
and wealth creation (Wally and Whitehead, 19948l been also revealed that addressing environhigsuas would cut
costs, improve efficiency, company’s image and cedasurance premium (Holt, 1998). But, the fa¢hé the traditional

accounting is not emphasizing the environmentalscddoreover, most of the manufacturing organizat®not aware of
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the company’s environment. Government of Bangladesh taken necessary steps to keep sound envirbrohehe
organizations. According to “Bangladesh EnvironmaéRtrotection Act 1995, Effluent Treatment Plartabishment for
waste water management is a mandatory legal regeite Under schedule-xi, part-ii of the Companieg, A994 and
part-ii of Securities and Exchange Commission Rdi@87, it is mandatory to maintain separate recofdghe amount
spent on the use of energy.” However, no comprebherstudy has yet been done on EA in the contexBarfgladesh
highlighting the practice of environmental accongtiand its adequacy. Most of the studies are foreldted to
environmental disclosures practice. Hence, theeenised to evaluate the procedure followed by ¢hected companies as
to how they quantify the environmental costs andefies and report the same to the stakeholdersir@mmental
accounting system in border perspective includek bational and business accounting, and dealshwith financial and
non-financial information (Schaltegger, 1997:877 Bformation into business balance sheet to helpayanization’s
decision making (Tusiad, 2005,:18). EA is a widentevhich can be used in various contexts such&(12005): The

evaluation and disclosure of environment-relatedricial information for financial accounting angoeting purposes.

Environmental accounting is a tangible tool in theplication of sustainable development. Environmlent
accounting called “green accounting” is also refgvep social responsibility of the enterprises.tihe EA, the most
important is identification of EA elements, measoeat of costs thereof and reporting the same fatuation. In fact an
assessment of the relative importance of environmegated costs and cost drivers of different psses and product lines
can also help an organization to determine whathemt the cost allocation bases being used apjatepior those costs
(Sulaiman & Ahmed, 2006).

LITERATURE REVIEW

The available literature review published at homd abroad related to prospects of environmentabwading
practices. It will make an attempt to high lighe tfindings of these literature in relevant aspecid will identify research
gap that exist in this field. Environmental Accaugtis increasingly seen by corporate managers eandronmental
advocate a like as a necessary complement to iregremvironmental decision making within the privagetor.Boyed
(1998),Moreover, Lodhia (1999) in his paper examlitige aspects of voluntary Environmental Accountifige results
indicate the Environmental Accounting in the Fijigar corporations focuses on legitimizing the emwinentally sensitive
nature of the company’s operations rather thandoaim attempt to extend stewardship to the stakem®lthat may be
affected by the company’s operations. However, Kokand Nashioka (2001) in their paper have revieweuhe
governmental initiatives, including the Ministry #pan (MOE'’s) projects and previous studies, tome®e and point out
the environmental accounting practices of compalisésd on the First Section of the Tokyo Stock liage. The paper
pointed out that Environmental accounting in Japan&€ompanies revealed to be complicated featunese s
standardization was progressing in the midst ofmigersity. It is noted that, James & Ashamu (20this paper mainly
stressed on Environmental Accounting Informatidrstates that Conventional management accountiagtipes do not
provide adequate information for Environmental nggamaent purposes in a world. The study shows thge¢i National
Petroleum Corporation managers are aware of enweatal Accounting practices. It is observed thab|@imi et al.
(2013) the authors are of the view that Environmkemtccounting can help companies large & small,ustdal,
manufacturing and service sectors and in largenmlls based on a systematic basis according toirexgant in the
development of methods based on activities suahader costs, activity based management, total tyualanagement and

process reengineering to be used. It is also obdeA-Nimer (2015) in his study aims to identifyetextent of awareness
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on environmental responsibilities in the Jordarpaarmaceutical industries, identifying how pharméioal industries in
Jordan apply the Environmental Accounting policytheir factories. The findings revealed that Joraiampharmaceutical
industries utilize high technology in accountingpdgments, 60% of them utilized environmental infation system in
the company.Shill and Igbal (2005) in their studigtess that Environmental Accounting emerges asohttoprove this
commitment, where costs from business communigiesit of view and effects from society’s point aéw are balanced.
In this paper, authors have first tried to defimviEonmental Accounting with its scope and then tn@mto review of the
practices followed by these companies from the ga#mirposes financial statements. In fact, Bo$¥62 asserted in an
article that Environmental Accounting and Reportinghe emerging concept in Bangladesh, althoughyncauntries in
the world, either developed or developing, are fieig Environmental Accounting and Reporting ireithfossil fuel

sector.

Dutta and Bose (2008)in their research paper, tigags the utilization of corporate websites fomrounicating
corporate environmental information by the listeanpanies of Bangladesh. The study shows that webebeaorporate
environmental reporting in Bangladesh is stilltminfancy as the level of environmental disclosuwe corporate websites
is very low. This paper can be considered as additdb new knowledge in EA.Importantly, Islam & Dg013) in the
context of EA the authors evaluated the prospettSreen banking in Bangladesh. The concept of gtemmking is
relatively new in Bangladesh and yet to get mommnthut in the developing countries it is passingtigh a mature
stage. Similarly, Hossain (2016) in a study aboigcldsure of Environmental information found thatlyo 9.97
Pharmaceuticals and Chemicals Companies disclosee nmformation in the annual report. Pharmaceuwicahd
Chemicals Companies of Bangladesh are using matieoemental information in day to day. Finally, Maket al. (2016)
the authors made study on EA in Banking sectoranddadesh. It was an attempt to understand thdigabsituation of
the concept and practices of the Environmental Antiag by Bangladeshi banking companies. Therefoased on the
above literature review we find that most of thedss were made on the disclosure practices ofremwiental
information in the annual reports. There is a vecanty of research about the future Prospectsédnetivironmental

accounting practices in developing economy like @adesh.
Objectives of the Study

The main objective of the study is to evaluate peacts of environmental accounting practices in gebbc

manufacturing enterprises in Bangladesh. To achiswenain objective, the specific objectives arfoflews:

e To highlight the prospects of environmental accmgnpractices in selected manufacturing enterprises

» To provide policy recommendations for environmeatatounting in manufacturing enterprises of Banggad
RESEARCH METHODOLOGY

This study has selected polluted eight manufaajusectors and sixteen enterprises for smooth carafuthe
work. The present study was conducted on the bafsiprimary data. The primary data were collectedoulgh
guestionnaire, observation and directly face toefaonversation with executives of the enterpriddainly, formal
interview has been conducted to gather primary dathopinions of respondents as to perceptionsasteo different

aspects of EA. Moreover, the author visited eachpda enterprises more than twice for data colleciad observation.
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The questionnaire had two facets viz., open endegtipn relevant to general information, and squ@nt Likert bi-polar
scales relevant to perceptions of the respondentartls various aspects of EA. Five respondents saleeted from each
sample enterprise comprising top level managerspuattants and concerned high level officers who iavelved in
decision making. Respondents were supposed to Heinf@med about the companies present statusnefrenment
related activities as well as future policy. Hetés to be mentioned that, Accountant was a commespondent of each
sample enterprises. However, not all the 80 respuotsddid respond in proper way. As such, in finaleation, actual
respondents came to 61. Pharmaceuticals & chenikdl4.75% (9), Textiles & Clothing 13.11%(8), Pepé& Printing
11.48%,(7) Leather & Footwear 13.11% (8), Steelubtid/ 13.11%(8), Foods Allied (7) 11.48%, Energy.1134(8),
Cement 9.84%(6).Data were summarized, coded andateld. Frequency distribution, mean, and standexdation were
used to analyse the data. Data was coded and aesalging SPSS. Summary of the information in relegase has been

shown in tables where necessary through ranking.
Scope of the Study

Environmental Accounting is a new branch as wellaasoncept of accounting. It embraces corporatellev
national and international level, qualitative andagtitative about environment. Further, “a broaghwiof environmental
accounting and the environmental management sysbechgdes application of techniques and procedtoesupport
management decision making, performance measurgneengnition and reporting of liabilities and dagencies, capital
market reactions to accounting disclosures andstgBebbington, 1997).” A few studies have been cotetl in
Bangladesh, specifically on this issue of ProsmddEA. For these reasons, the research questichi®fstudy center

records to prospect of environmental accountingtras in Bangladesh.
Prospects of Environmental Accounting Practices d1anufacturing Enterprises in Bangladesh

An environment issue is a burning issue in thegieday context due to its damage caused by naodhuman
activities. Its safeguard and prevention is thgsr@ous concern to all- society and business. Bnuiental accounting and
Environmental Management Accounting have becomesaarch topic globally as well in Bangladesh. Tifigaining
recognition too. In such a context, the presergamh was undertaken where in study of perceptibnsspondent to EA

and EMA was also undertaken as an important pattiestudy.

As to study the perceptions of respondents of sampterprises, prospect are assumed to mean thipalsat
would offer better application. To this end, foere(14) statements relevant to recognition of Rrospin the form of
monetary value, environment friendly product, hdsaorganization costs, etc. were presented t@nelgmts to give their

opinion. The responses were taken on Likerts 7tgmipolar scale and evaluated thereof.

Against this backdrop, now an attempt is made beétoevaluate the perceptions of the sample respisds to

prospects of EA in Bangladesh relevant to abovetioeed variables factors and other relevant matters

Perceptions of Respondents as to Prospects of Ersirmental Accounting

Need of the Manufacturing Organizations to Disclos&lonetary Value of Environment

At the outset, as to potential prospects of EA mn@adesh, the respondents were requested to lgére t
perceptions as to the necessity of disclosing nawyetvalue of environment. In this context, the ager score of

respondents in 7 point bi-polar scale revealedaitipe 2.49 in the Scale of 3 revealing some liggree of necessity of
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disclosing the impact. It can be mentioned thatitiyes score of 3 would indicate highest necessityl & moderate
necessities. The score lies between 3 and 2. @ufisant high necessity is revealed from respotidgrerception. In this
regard, following table 3 shows the detail of resges. According to full-disclosure principles, gverganization must
disclose monetary value at the end of reportingopefor the stakeholders. The table shows that%0(37) respondents
express opinion high degree of positiveness, 29(58) respondents express moderately high, 8.2%rg&)ondents
somewhat high and 1.6% (1) respondents expresepip on manufacturing organization need to disckb®emonetary

value of their impact on environment.
Production of Environment Friendly Product

Environment friendly products surely improve andegaard environment. To this end, respondents were
requested to give opinion their view point on tiigre, average score based on respondent’s pencembirked out at 2.49
which reveal that respondents consider such typesamluction as significantly important. In thisgeed, table shows
responses in detail. Here, none of respondents slamy negativeness revealing that every enterghseld produce
environment friendly product. 62.3% (38) respondeshows high degree of positiveness 27.9% (17)oresmts
moderately high, 6.6% (4) respondents somewhat, fsigth only 3.3% (2) respondents no reply on enwiremt friendly

product.
Reporting of Environmental Hazards

Employees need to provide adequate compensatioenforonmental hazard, and this should also be watety
reported. Respondents gave their perception toqgiéstion and here average score worked out ati@.¢ie scale of 3.
This indicates that respondents consider such tiegoas essential. It is evident from the tablet $%.6% respondents
opine high degree of positiveness, 24.6 %( 15)aedents moderately, 4.9% (3) respondents somewdlat ire. 95.1%

shows their positive response on the statement.
Pollution Should be Kept at Minimum Level

Environmental pollution is any discharge of matedeenergy into the air, water, sound and landseaacute
earth ecological problem. Pollution should be kapminimum level is very essential. The respondeatuiested to the
opinion on pollution should be kept at minimum levihe average score computed at 2.60 in the sd&éndicates most
of the respondents consider pollution should bevgared at the minimum level. The data, 72.1% (4&BHpondents
comment high degree of positiveness, 19.7% (12)eraddly high, 4.9% (3) respondents somewhat high 38% (2)

show no reply.
Competitive Advantages in the Market

Manufacturing organisation needs to have competitadvantages in the market by using environmental
accounting. The respondents requested an opinidhigistatement of using environmental accountimgrprises to gain
competitive advantages in the market. The averageescomputed at 2.45 in the scale of 3. The 57438% respondents
reveal the high degree of positive, 31.1% (19) sedgents reveal moderately high and 11.5% (7) soraehigh. None of

the respondents discloses any contrary opinion.

Impact Factor(JCC): 3.2176- This article can be downloaded from www.impactjournals.us




[44 Md. Musharof Hossain |

Environmental Friendly Organization Should Get TaxRebate

Tax is levy that is collected by tax authority aghllf of the government. Environment-friendly origation gets
a tax rebate for keeping sound environment is essential. The respondents were requested to expnespinion on the
statement ‘Environment-friendly institutions shoujelt a tax rebate for maintaining the sound enwremt’. The average
score is computed 2.55 in the scale of 3. Thersete lies between high and moderately high degireesitiveness. The
65% (40) respondents express high degree of peséss, 26.2% (16) respondents express moderatgly 6i6% (4)

respondents somewhat high and 1.6% (1) respondeptess no reply on the statements.
Integrated Environmental Consideration

Integrated Environmental considerations in Bangdhdare essential for any manufacturing organisafidre
respondents gave opinion on maintaining integratedronmental concern in Bangladesh. The average swinted out
2.24 in the scale of 3. The 59% (36) respondentsvshhigh degree of positiveness, 24.6% (15) respatsdshows
moderately high, 4.9% (3) respondents shows somiehit), 6.6% (4) respondents shows no reply, 3.3¥sdspondents
shows very low degree of negativeness and 1.6%rgdpondents shows moderately low degree of negetbge on

organizations are maintaining integrated envirortalezonsideration in Bangladesh.
Environmental Related Investment as to Reduce Envinmental Pollution

Most of the manufacturing organisations try to stveeduce environmental degradation of the soci€he
respondents were requested to an opinion on thisrsent. The average score computed 2.73 in the ata. The score
indicates high prospect of positive. The majorggpondents 75.4% (46) reveal the high degree dfiyieess, 23% (14)
respondents reveal moderately high and 1 resporidé®#i reveal somewhat high on an organization ingBedesh need
to invest more in environmental related infrastowet program and adoption of appropriate technolagyreduce

environmental pollution.
Environment Friendly Working Condition

The environment-friendly working condition is vemssential for any manufacturing organisations. The
respondents were requested to the opinion on thiersent. The average scores 2.77 in the scale sifo@/s more
necessary for manufacturing organisations enviranfreendly working condition. The data show 82%®)5espondents
give the high degree of positiveness, 13.1% (8)ardents moderately high, 3 respondents 4.9% soatavigh and none
of the respondents give any negative answer omganization in Bangladesh need strengthen cap#wifynplementation

and enforcement of environment-friendly working didion.
Environmental Accounting Data & Information

Environmental accounting data & information is ve&ssential for environmental plant and policy folation.
The respondents requested to provide opinion anstatement. The average score calculated 2.4@atedbetween high
prospect and reasonable prospect for the environridm® respondents have given advice on 63.9% (@&§)ondents
shows high degree of positiveness, 27.9% (17) respts indicate moderately high, 3 respondents 488tewhat high
and 1.6 % respondents shows no reply and very legre of negativeness on environmental accountmgributes

environmental plant and policy decision for geriagatata and information.
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Non- Monetary Benefit to the Stakeholder

Manufacturing organisations should provide not antynetary benefit, but also offer non-monetary fiete the
stakeholders. The respondents have given the oponichis statement. The average score pointe@.66tin the scale of
3. The 72.1% respondents show the high degree sifiy@ness, 14.8% moderately high, 9.8% (6) respotsdsomewhat
high, 3.3% (2) no reply on the organisation shqarlavide non-monetary benefit to the stakeholdetttieir impact on the

environment.
The Impact of Environment on Enterprises Productivty and Profitability

The initiative should be taken to measure the irhpaenvironment on enterprises productivity, amdfipability
is very essential for manufacturing. Every orgatiigashould be considered to measure the effecesneironment on
enterprise productivity and profitability. The resplents were requested to the opinion on thisretateé The average
score computed is 2.55 in the scale of 3. The 6at8% (40) respondents indicate high degree otipesiess, 26.2% (16)
respondents moderately high, 6.6% (4) respondemtidte somewhat high and no reply 1.6% on the énud

environment on enterprise productivity and profiiaib
Adequate Disclosure of Environmental Related Information

Sustainability of the enterprises is essentiattiermanufacturing organisation. The respondents vefjuested to
an opinion on the adequate disclosure of Environaterelated information that helps develop futuiability of the
industry. The average mean scores computed 2.8#&iscale of 3. Most of the manufacturing entegpsBows data on
environmental exposure, especially for sustaingbidevelopment. The 72.1% (44) respondents disdhigle degree of
positiveness, 16.4% respondents moderately higasgondents 6.6% somewhat high, 1.6% (1) resposidenteply and

3.3% (2) respondents very low degree of negativ&nes
Environmental Social Policies for Customer Health

The customer is the crucial element for the manufagy organisations. The respondents were requiget¢he
opinion on the statement. The average score coith2ui? in the scale of 3 indicate the definite pext of environmental
accounting. The maximum 68.9% (42) opined respadrgldnigh degree of positiveness, 19.7% (12) respotsd

moderately high, 8.2% somewhat high. i.e. almo&t 9&spondents show positive opinion on this stateme
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Table 1: Opinions of Respondents as to Prospect Bfivironmental Accounting

Statements 3 2 1 0 -3 -2 -1 Total
i. Disclose the monetary value 37 18 5 1 Z%Ii%Z
® 111 36 5 0 f__z 49
0 0 0 0 0 - e
(fx) Percentage (%) 60.7% | 29.5% | 8.2% | 1.6% 100%
ii. Necessity of producing =61
environmental friendly product 38 17 4 2 fo:152
® 114 34 4 0 ~ __2 49
X 62.3% | 27.9% | 6.6% | 3.3% x =<
(100%)
Percentage (%) 0
iii.Responding of Environmental >f=61
hazard(f) 40 15 3 2 _1 >fx=151
(%) 120 30 3 0 2 =247
0 0 0 0 0 - e
Percentage (%) 65.6% | 24.6% | 4.9% | 3.3% 1.6% (100%)
iv.Pollution should be kept at >f=61
minimum level (f) 44 12 3 2 > fx=159
(%) 132 24 3 0 % =260
0 0 0 0 - e
Percentage (%) 72.1% | 19.7% | 4.9% | 3.3% (100%)
v. Competitive advantages in the 35 19 7 >f=61
market (f) 7 > fx=150
105 38 ~
(X) 574% | 31.1% 115 X =245
Percentage (%) i 7P % (100%)
vi. Environment friendly =61
organizations should gets tax rebate -
>'fx=156
4] 40 16 4 =055
(X) 120 32 4 (1_00% )
Percentage (%) 65.6% | 26.2% | 6.6%
vii. Integrated Environmental >f=61
consideration. f) 36 15 3 4 _2 _1 > fx=137
(%) 108 30 3 0 2 2 =204
0 0 0 0 0 0 - e
Percentage (%) 59% 24.6% | 4.9% | 6.6% | 3.3% | 1.6% (100%)
viii. Environmental related =61
investment as to reduce 46 14 1 fo:167
environmental pollution (f) 138 28 1 - __2 73
4% 0 .6% Py
fx 75.4% | 23% | 1.6% X
(100%)
Percentage (%)
ix.Environmental friendly working 50 8 3 >f=61
condition f) > fx=169
() 150 16 3 =277
0 0 0 - e
Percentage (%) 82% 13.1% | 9.8% (100%)
x.Environmental accounting data an >f=61
information f) 39 17 3 1 _1 >fx=151
() 117 34 3 0 1 =247
0 0 0 0 0 - e
Percentage (%) 63.9% | 27.9% | 4.9% | 1.6% | 1.6% (100%)
xi.Non-monetary benefit to the 24 9 6 5 >f=61
Stakeholder f) 32 8 6 0 >fx=156
() 2 o | 120 | 090 | 3.9 % = 2.55
Percentage (%) 12.1% | 14.8% 8% 3% (100%)
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Table 1 Contd.,
xii. The impact of environment on =61
enterprises productivity and 40 16 4 1 fozl%
profitability. f) 120 32 4 0 P __2 55
() 65.6% | 26.2% | 6.6% | 1.6% (1_00(')/)
Percentage (%) 0
xiii.Adequate disclosure of >f=61
environment related f) information. 44 10 4 1 2 >fx=154
(3 2% | 164% | 6.6% | 1.6% | 3.9 £=252
Percentage (%) 72.1% | 16.4% | 6.6% | 1.6% | 3.3% (100%)
xiv.Environmental social policiesfor =61
customer health.f) 42 12 5 1 1 fo:154
(fx) 126 24 5 0 -1 ~ __2 52
68.9% | 19.7% | 8.2% | 1.6% | 1.6% jzl_OOC'V)
Percentage (%) 0
Overall Total f 575 | 198 | 55 | 18 | & | 2 212854
-6 -4 >fx=2166
(fx) 1725 396 55 0 007 002 =254
() 0 0 0 0 : : e
Percentage (%) 67% 23% 6% 2% % % %=100%

Source: Field Study and Literature Survey

Statistical Data Analysis Showing Perception on Enronmental Accounting Prospect

After detail evaluation of perceptions of resportdeabout prospects of Environmental Accounting renw
attempt is made bellow to show the average posibibsuch responses and their status with referémagescriptive

statistics:

Table 2: Descriptive Statistics on Perceptions of @&pondents as to Prospects of E.A

Statements N Minimum Maximum Mean Deiitgt.ion
i. Manufacturing organizations need to disclose
the monetary value of their impact on 61 .00 3.00 2.4918 72164
environment
ii.Every enterprise should produce environment 61 00 3.00 2 4918 76644
friendly product ' ' ' '
iii.Compensations given to the employees for
work relevant to environment hazards should be 61 -2.00 3.00 2.4754 94175
reported properly
iv.Air/water/sound/land pollution should be kept
at minimum level. 61 .00 3.00 2.6066 .73663
v.For using environmental accounting enterprise%1 1.00 3.00 2 4590 69699
supposed to competitive advantages in the market ' ' ) '
vi.Environment friendly organizations should get 61 00 3.00 2 5574 69581
tax rebate for keeping sound environment ' ' ' '
vii.Organizations are maintaining integrated 61 200 3.00 2 2459 1.19242
environmental consideration in Bangladesh. ' ' ) '
viii.Organization in Bangladesh need to invest
more in enwronmer_ltal related mfrastructure, 61 1.00 3.00 27377 47964
program and adoption of appropriate technology
so as to reduce environmental pollution
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Table 2 Contd.,

ix.Organization in Bangladesh need strengthen
capacity for implementation and enforcement g
environment friendly working condition.

f 61

1.00

3.00

2.7705

.52894

x.Environmental accounting contributes
environmental plant and policy decision for
generating data and information

61

-3.00

3.00

2.4754

.97650

xi.Organization should provide non-monetary
benefit to the stakeholder for their impact on
environment.

61

.00

3.00

2.5574

.80673

xii.Initiative should be taken to measure the
impact of environment on enterprise productivit
and profitability

y 61

.00

3.00

2.5574

.69581

xiii.Adequate disclosure of environmental relat¢
information helps develop future sustainability
the enterprise.

Yol
nf 61

-1.00

3.00

2.5246

94175

xiv.Organization should maintain social policies

61

especially for customer health.

-1.00

3.00

2.5246

.84866

(Source: Survey and analysis through SPSS)

The above table shows the relevant information ifferdnt perception of prospect statements. Theimarmm

mean score is 2.7705 on the statement “OrganizatioBangladesh need strengthen capacity for imphtaten and

enforcement of environment friendly working conaliti (ix), by Organizations in Bangladesh need toegtvmore in

environmental related infrastructure, program addption of appropriate technology so as to reducd@renmental

pollution (viii)’ mean score is 2.7377. Air/lwatesisnd/land pollution should be kept at minimum legig) mean score

2.6066, Organization should provide non-monetamnefieto the stakeholder for their impact on enmireent (xi) score is

2.5574, for using environmental accounting entegwisupposed to gain competitive advantages im#r&et showing

mean score is 2.4590, and the minimum perceptiaatethe organizations are maintaining integratedirenmental

consideration in Bangladesh (vii) mean score i42%2

Ranking of the Statements Relevant to Prospect ofrizironmental Accounting as Per Perceptions of Respalents

Table 3: Ranking of the Factors of Prospect of Envdnmental Accounting Practice

Rank Statements Percent

1 Organization in Bangladesh need strengthen caplacitgnplementation and enforcement of 820
environment friendly working condition
Organization in Bangladesh need to invest more Wremmental related infrastructure, program and

2 . . . X 75.4%
adoption of appropriate technology so as to reémsg&ronmental pollution

3 Air/water/sound/land pollution should be keptraimum level 72.1%

3 Organizations should provide non-monetary benefibe stakeholder for their impact on environment 72.1%

3 Adequa_lte disclosure of environmental related infitfom helps develop future sustainability of the 72 1%
enterprise. '

4 Organization should maintains social policiesee&lly for customer health 68.9%

5 Environment friendly organizations should getitalzate for keeping sound environment 65.69

5 Comp?nsations given to the employees work relewaahvironment hazards should be reported 65.6%
properly

5 Initiative should be taken to measure the impa&myironment on enterprise productivity and 65.6%
profitability '

6 Environmental accounting contributes environmeplaht and policy decision for generating data and 63.9%
information )

7 Every enterprise should produce environment digproduct 60.7%

7 Manufacturing organizations need to disclosentbeetary value of their impact on environment 60.79

8 Organizations are maintaining integrated enviremtal consideration in Bangladesh. 59%

Source: Table- 1
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The above table shows the different perceptiorespondents in terms percentages. There are l4nstait® to
Prospect related. The highest perception percernga§2% on organizations in Bangladesh need sthemgtapacity for
implementation and enforcement of environment filgnworking condition(ix), Organizations in Bangksh need to
invest more in environmental related infrastructyseogram and adoption of appropriate technologyasao reduce
environmental pollution is 75.4% (viii), the thretatements show the same percentage these areatir/fsound/land
pollution should be kept at minimum level(iv), Onggations should provide non-monetary benefit #® stakeholder for
their impact on environment (xi), Adequate discleswf environmental related information helps depeffuture
sustainability of the enterprise 72.1% (xiii). Thable also showed the lower position of the statémen maintaining

integrated environmental consideration in Bangladgs) is 59%.
SUMMARY OF THE FINDINGS

The majority enterprises are not provide enougbrimftion related to environmental matters. Wherdhare is little
requirement to furnish information relevant to éomment matters. The Researcher observed that,r8886ndents have
opined that organization in Bangladesh need sthemgtapacity for implementation and enforcemenemfironment
friendly working condition. Moreover, Input relevain EA is not easily available because of extrst o@ed to be incurred.
Cost- benefit yet to recognized and evaluated dpraperly consider. However, Enterprises in Badgih yet to perceive
it well that Environmental Accounting must be azalg along with other aspects of accounting. Becaasts and benefits
related to the environment itself depend upon tults of the financial accounting, management @auiiog, cost
accounting, tax accounting and national accounfliingere is a clear need to understand that Enviratahéccounting is
an attempt to legitimize sensitive aspects of thmmany’s manufacturing operations rather than bam@ccountability
device to broaden stewardship to the stakeholdérsast, a review of financial statements of samefgerprises it is
revealed that most of the manufacturing companisslate only qualitative and descriptive informatiaithout any
attempts at quantifications.

Implications of the Study

The study expresses that, the vast majority of réspondents consider introduction and implementatb
Environmental Accounting and Environmental Manageim@ccounting is necessary. The environmental facto
organizational capacity, provision for maintainiegparate sets of accounts staff, information manege structure and
attitude of management are not favorable to reqmerds though necessity and prospect are well réoeginin such
circumstances, what is urgently required is thaldisthment of legal framework, government initiatiand instructions
urgently required. At the same time, proper guigafrom accounting professional bodies is also dalta enterprise

initiative than can be expected to follow.
RECOMMENDATIONS

In Bangladesh perspective, most of the organizatamnot follow environmental rules that given binMtry of
forest guidelines. But, government take implemenviEbnmental accounting practices through ICMAB a@AB.
The most of the manufacturing organization keepnex and presentation in separately. Organizationtake individual
environmental accounting cell for the stakeholde@hairmen of the organization, Board of the diresto

Notes to the financial statements should disclobe tnvironmental information. Government should be
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provided tax facility for environmental friendlygutuct, air, water, sound, land pollution kept atimium level.

CONCLUSIONS

Prospects of Environmental Accounting need to beagead appropriately and adequately. An attemptoeas

made to identify relevant potential Prospects of &Awell EMA in the context of Bangladesh situatiBerceptions of

selected respondents from most polluted manufagenterprises have analyzed which demonstratdyhpgbspects in

future. In the same way, some important prospemte been identified which may draw the attentiothef future policy

planning for appropriate action. The average mearesabout prospect is shown 2.53 in the scale of 3
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Appendix:1

List of Samples Enterprise

Table 4
Industries Enterprises
. ol 1. Aristo pharma Ltd.
Pharmaceuticals & chemicalg 5> GSK Ltd.
. . 3. Regency Garments Mills Ltd.
Textiles & Clothing 4. KDS textile Ltd.
o 5. Karnafuli Paper Mills Ltd.
Papers & Printing 6. Hakkani Pulp & packaging Ltd.
7. Apex Co. Limited
Leather & Footwear 8. Bata Shoe Company Limited
9. KSRM
Steel Industry 10. RSRM
. 11. BATBC
Foods Allied 12. Kishowan Food Ltd.
Ener 13. Jumona oil Ltd.
9y 14. Rupsha Oil Ltd.
Cement 15. Premier Cement
16. Royal Cement Ltd.
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Appendix: 2
Questionnaire

Confidential
Title: Prospects of Environmental Accounting Preesi of Selected Manufacturing Enterprises in Bategh

Part — A: General Information

* Name and address of the enterprise:

» Types of Industry:

* Year of establishment:

* Products:- i. ii. iii.

* No of employee/workers:

* Name of the respondent:

» Designation:

» Last academic degree:

* Age:

« Do you have environmental clearance? Yes/ No

Part — B: Specific Information

Factors Governing Prospects of Environmental Accouting in Different Manufacturing Organizations

Here, +3 High degree of positiveness, +2 moderatellSomewhat High, 0 no reply, -3 High degree of

negativeness, -2 moderately low,-1 Somewhat low.

Table 5

Statements for Comments 3(2]1]0]|-1|-2]-3
Manufacturing organizations need to disclose thenetery value of their impact o
environment.
Every enterprise should produce environment frigpdbduct.
Compensations given to the employees for work egiewo environment hazards shou
be reported properly.
Air/Water/Sound/land pollution should be kept ahimium level.
For using Environmental accounting enterprises sspg to competitive advantages
the market.
Environment friendly organizations should get talzate for keeping sound environmert.
Organizations are maintaining integrated environiaderonsideration in Bangladesh.
Organization in Bangladesh need to invest moreniirenmental related infrastructurg,
program and adoption of appropriate technologysstw aeduce environmental pollution|
Organization in Bangladesh need strengthen capfgifynplementation and enforcement
of environment friendly working condition.
Environmental accounting contributes Environmenpédnt and policy decision for
generating data and information.
Organization should provide non-monetary benefthi stakeholders for their impact on
environment.

>

d

n
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Table 5 Contd.,
Initiative should be taken to measure the impa&mfronment on enterprise productivity
and profitability.
Adequate disclosure of environmental related infation helps develop futur
sustainability of the enterprise.
Organization should maintain social policies esglcfor customer health.

[}
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